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RECOMMENDATION:

It is recommended that the Board approve the proposed settlement to litigation filed against the City
by BEGL Construction Co., Inc. as recommended by the City Attorney whereby the Office of
Contract Compliance (OCC), which would release $61,619.49 of the $97,550.00 OCC withhold on
this contract to the General Contractor, BEGL Construction Co. Inc., and release $35,931.08 of the
withhold for wage restitution to the State of California Labor Commissioner.

SUMMARY::

On October 18, 2000, the Board of Recreation and Park Commissioners approved Board Report
#00-397 which authorized the Department to withhold the Office of Contract Compliance (OCC)
wage restitution and penalties from the project retention. On February 13, 2001, BEGL filed
litigation (#B(C244964) against the City seeking recovery of the OCC withhold.

Investigation of the case has resulted in the recommendation by the OCC to settle the case by
releasing a portion of the retained funds to the Contractor and a portion of the funds to the State
Labor Commissioner. The OCC and the Department of Recreation and Parks, Planning and
Construction Division have been consulted and concur with the recommendation.

Prepared by Maureen Tamuri, Assistant General Manager.




